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FCC Welcomes Michaud/Ryan Letter Urging Obama Administration
to Apply U.S. Countervailing Duty Law to lllegal Foreign Currency Subsidies

United States Cannot Fix Broken Job Engine Without Solving China Currency Problem

Washington, DC — The Fair Currency Coalition (FCC), an alliance of industry, agriculture, and worker
organizations whose mission is to end the misalignment of foreign currencies against the dollar,
enthusiastically welcomed the bipartisan letter on illegal foreign currency subsidies that was organized by
Congressmen Mike Michaud (D-ME) and Tim Ryan (D-OH) and signed by 130 U.S. Representatives (90
Democrats and 40 Republicans) and that was sent to Treasury Secretary Timothy Geithner and Commerce
Secretary Gary Locke on March 15. It urges the government to apply countervailing duty (CVD) law in
defense of American companies who have been injured as a result of China's illegal currency manipulation.

“The United States cannot repair its broken jobs engine without first solving the China currency problem,” said
FCC Executive Director Charles Blum, noting that China’s currency, the renminbi (RMB), is undervalued by
an estimated 35 to 40 percent. “Products from China are frequently priced at less than the cost of the
materials contained in the products,” Blum continued. “This is illegal government subsidization, pure and
simple, and it destroys American jobs. Applying CVD law to combat this illegal export subsidy is a ‘must have'
if America is to achieve a sustainable recovery."

AFL-CIO President and FCC Co-Chair Richard L. Trumka thanked Congressmen Michaud and Ryan for their
letter and said, “The working families of this country need jobs now. If we want a recovery that will invest in
manufacturing, boost exports, balance trade, and create jobs we must stop China and other countries from
illegally manipulating their currency. China’s prolonged undervaluation of the RMB is an illegal export
subsidy. That is why the U.S. government must allow CVD cases to proceed. American workers expect their
government to stand up for them."

Export subsidies are prohibited under the World Trade Organization rules. When subsidies cause injury,
those rules mandate a countervailing remedy. Because the U.S. Commerce Department continues to refuse
to investigate allegations of prolonged currency misalignment, tens of thousands of jobs and even entire
industries are being lost.

Prolonged currency misalignment occurs when a foreign country misaligns its currency to the U.S. dollar for a
prolonged period at a below market rate. This acts both as an unauthorized trade barrier and as an illegal
export subsidy, making goods from the offending country artificially less expensive compared to products
made in the United States.

China’s undervalued currency subsidy is a key reason why the United States has (a) lost 5.7 million
manufacturing jobs in the last decade, (b) lost 8.4 million nonfarm jobs since the recession began in
December 2007, and (c) run a $1.9 trillion current account deficit with China in the last decade. It is also is
why U.S. industrial output was lower last month than one decade ago despite (1) a U.S. population increase
of more than 25 million, (2) a global population increase in neighborhood of 750 million, and (3) the
approximate 50 percent growth of the world’s Gross Domestic Product (GDP).

The FCC is an alliance of industry, agriculture, and worker organizations seeking to support U.S.
manufacturing and production by seeking an end to the illegal export subsidy of prolonged currency
misalignment. Additional information that describes the FCC and its mission can be found at
www.faircurrency.org.
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Additional Quotes Supporting Michaud Ryan Letter

American Iron and Steel Institute (AISI)

“AlSI and its members thank Congressmen Mike Michaud and Tim Ryan for their leadership in sending a
strong message to the Administration that inaction in the face of China’s continued significant undervaluing of
its currency, is not acceptable,” AISI President and CEO Thomas J. Gibson, said. “It's essential, if we are
going to achieve the President’s goal of doubling exports that we address this particularly damaging aspect of
China’s unfair trade practices. It is long past the time for our government to declare China a currency
manipulator given the damage that China’s severely undervalued currency has done to American
manufacturers, their employees and their communities.”

American Manufacturing Trade Action Coalition (AMTAC)

“We thank Congressman Michaud and Ryan and support their letter,” said AMTAC Executive Director Auggie
Tantillo. “China’s export subsidies, such as their illegally undervalued currency and ongoing VAT rebate
schemes, are a ball-and-chain on the leg of U.S. manufacturing, destroying hundreds of thousands of jobs. If
the government is serious about spurring job creation, then it should fellow the recommendations in the
Michaud/Ryan letter.

Steel Manufacturers Association (SMA)

“The undervalued currencies of several governments are in effect an import tax and an export subsidy,
injuring industries in countries that are recipients of imports made more competitive by currency
undervaluation. Application of U.S. CVD law will help correct this problem with respect to nations that
continue to manipulate their currencies,” said Thomas A. Danjczek, President of SMA.

United States Industrial Fabrics Institute (USIFI)

“U.S. businesses are innovative, efficient, productive, and able to supply affordable products globally. What
individual U.S. companies cannot do is to require our trading partners to abide by World Trade Organization
(WTO) rules. We rely on U.S. government action to make everyone play by the same set of rules. The
current legislative effort to curtail currency manipulation would help do that. USIFI strongly supports the work
spearheaded by Congressmen Michaud and Ryan and asks the Obama Administration to implement their
suggestions,” said Ruth Stephens, Executive Director of USIFI.

National Council of Textile Organizations (NCTO)

“At a conference held last week by the Economic Policy Institute, leading economists estimated that 1.5
million U.S. jobs would return if China stopped manipulating its currency. They described China’s currency
actions as a “beggar the world” policy. We thank Congressmen Michaud and Ryan and their colleagues for
urging the Obama Administration to take real, swift and effective action that would start bringing those jobs
back home,” said Cass Johnson, President of NCTO.
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Congressional Signhatories to the Michaud/Ryan Letter to Secs. Geithner and Locke

March 12, 2010

Below are the U.S. Representatives who are signatories to the Michaud/Ryan Letter to U.S. Treasury
Secretary Timothy Geithner and U.S. Commerce Secretary Gary Locke. Signatories are listed by state.

Republican signatories are in italics. Letter organizers are in bold.

Including the two organizers, there are 130 signatories (90 Democrats and 40 Republicans) on the
Michaud/Ryan letter.
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Allegheny Technologies Incorporated

American Corn Growers Association (ACGA)

American Cotton Shippers Association

American Federation of Labor Industrial Union Council
American Foundry Society

American Iron and Steel Institute

American Manufacturing Trade Action Coalition
American Mold Builders Association

Bakery, Confectionary, Tobacco Workers and Grain Millers International Union
(BCTGM)

10. Coalition for a Prosperous America

11. Communication Workers of America (CWA)

12. F & L Metal Finishes, Inc.

13. The Copper & Brass Fabricators Council, Inc.

14. International Association of Machinists and Aerospace Workers (IAM)
15. International Brotherhood of Boilermakers (IBB)

16. International Brotherhood of Electrical Workers (IBEW)
17. International Federation of Professional Employees (IFPTE)
18. Lapham-Hickey Steel Corporation

19. Manufacturers Association of Central New York (MACNY)
20. Metals Service Center Institute

21. National Council of Textile Organizations
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24. North American Die Casting Association

25. Nucor Corporation

26. Organization for Competitive Markets
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28. Precision Machined Products Association

29. Precision Metalforming Association

30. Sheet Metal Workers International Association (SMWIA)
31. Specialty Steel Industry of North America

32. Spring Manufacturers Institute

33. Steel Dynamics, Inc.

34. Steel Manufacturers Association

35. Tooling & Manufacturing Association

36. Tooling, Manufacturing, and Technologies Association
37. United Automobile Workers (UAW)

38. Universal Electric Corporation

39. United Mineworkers of America (UMWA)

40. United States Business & Industry Council

41. United Steelworkers of America (USW)

42. US Industrial Fabrics Institute

43. Wisconsin Paper Council

44. Wood Machinery Manufacturers of America (WMMA)

O ONA AW



45, Vanadium Producers & Reclaimers Association
46. Xcel Mold and Machine, Inc.



FOR IMMEDIATE RELEASE

March 15, 2010

CONTACT:

Ed Gilman (Michaud), 202-225-6306
Heather McMahon (Ryan), 330-442-0950

130 Members of Congress Push for Action on

China Currency Manipulation
Bipartisan coalition signs Michaud/Ryan letter urging Secs.
Geithner and Locke to take immediate action

WASHINGTON, DC - Today, Congressmen Mike Michaud (ME-02) and Tim Ryan
(OH-17) sent a letter that was signed by a bipartisan group of their colleagues to Treasury
Secretary Tim Geithner and Commerce Secretary Gary Locke urging them to
immediately address the growing problems associated with China’s continued currency
manipulation.

“China’s currency manipulation essentially subsidizes Chinese exports and imposes
tariffs on foreign imports. This presents an insurmountable trade barrier to U.S.
manufacturers,” said Michaud. “If the administration fails to act on this issue it will hold
back our economic recovery and hurt the ability of American small businesses and
manufacturers to increase their production, keep their doors open, and create jobs.”

“China continues to flout international trade laws by manipulating its currency value to
increase its trade advantages,” stated Congressman Ryan. “This is completely
unacceptable. All that our people are asking for is a level playing field. Local
manufacturing firms in Ohio, like GE Lighting, Severstal Steel, V&M Star, Wheatland
Tube and Backyard Buddies, are doing everything in their power to stay afloat during a
difficult economy while China continues to break the rules at every turn. | am fighting —
and will continue to fight — on their behalf, forcing China to play fair and discontinue
these illegal trade practices.”

The full text of the letter, as well as those who signed it, can be found below.
March 15, 2010
Dear Secretary Geithner and Secretary Locke:

We write to express our serious concerns about China’s continued manipulation of its
currency. By pegging the renminbi (RMB) to the U.S. dollar at a fixed exchange rate,
China unfairly subsidizes its exports and disadvantages foreign imports. As we work to
promote a robust U.S. economic recovery, it is imperative that we address this paramount
trade issue with all available resources. We urge your agencies to respond to China’s
currency manipulation with the actions outlined in this letter. Doing so will allow



American companies and workers to compete fairly against their Chinese counterparts
and will boost U.S. economic recovery and growth.

The impact of China’s currency manipulation on the U.S. economy cannot be overstated.
Maintaining its currency at a devalued exchange rate provides a subsidy to Chinese
companies and unfairly disadvantages foreign competitors. U.S. exports to the country
cannot compete with the low-priced Chinese equivalents, and domestic American
producers are similarly disadvantaged in the face of subsidized Chinese imports. The
devaluation of the RMB also exacerbates the already severe U.S-China trade deficit.
Statistics show that between January 2000 and May 2009, China’s share of the U.S. trade
deficit for non-oil goods grew from 26% to 83% -- an untenable pattern for American
manufacturers. And finally, China’s exchange-rate misalignment threatens the stability
of the global financial system by contributing to rampant Chinese inflation and
accumulation of foreign reserves. For these compelling reasons, we ask your agencies to
pursue the course of action below.

First, we urge the Department of Commerce to apply the U.S. countervailing duty law in
defense of American companies who have suffered as a result of the currency
manipulation. The U.S. is permitted to respond to subsidized imports where the
elements of a subsidy are met under the countervailing duty law. The countervailing duty
law outlines a three-part test to identify the presence of a countervailable subsidy: 1) that
it involves a financial contribution from the government; 2) that it confers a benefit; and
3) that is specific to an industry or a group of industries. China’s exchange rate
misalignment meets all three parts of this test and therefore merits the WTO-permitted
application of countervailing duties.

Second, we ask the Department of Treasury to include China in its bi-annual agency
report on currency manipulation. Since 1994 Treasury has not identified China as a
country that manipulates its currency under the terms of the Omnibus Trade and
Competitiveness Act of 1988 (“Trade Act of 1988™), but Secretary’s Geithner testimony
to the Senate acknowledging that fact surely justifies the inclusion of China in the report.
After labeling the country as a currency manipulator, Treasury should enter into
negotiations with China regarding its foreign exchange regime. These combined actions
will signal the government’s willingness to take decisive action against China’s currency
manipulation, including the potential filing of a formal complaint with the World Trade
Organization.

The recommendations identified above must be done in concert with intense diplomatic
efforts, not only with China but also with the IMF and multi-laterally with other
countries. Through a combined strategy of legal action and international pressure, it is
possible China will revisit its undervaluation of the RMB. If these efforts are not
successful, we ask the Administration to consider all the tools at its disposal, including
the application of a tariff on Chinese imports, to respond to China’s currency
manipulation. The economic impact of the RMB undervaluation on American businesses
and workers is too great for the Administration not to pursue a comprehensive effort.



This economic downturn has underscored the pressing need to promote policies that
protect U.S. jobs and U.S. businesses. Addressing China’s manipulation of its currency
must be a critical part of our strategy to rebuild our economy and establish safeguards
against future financial crises. The Administration has the legal ability and resources to
protect American businesses in the face of China’s RMB devaluation, and we urge you to
exercise this authority expeditiously.

Thank you for your consideration of this letter. We look forward to your response.

Aderholt (R-AL)
Altmire (D-PA)
Arcuri (D-NY)
Baca (D-CA)
Baldwin (D-WI)
Barrett (R-SC)
Berry (D-AR)
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S. Bishop (D-GA)
10. T. Bishop (D-NY)
11. Boccieri (D-OH)
12. Bonner (R-AL)
13. Boswell (D-1A)
14. Boucher (D-VA)
15. Braley (D-1A)

16. H. Brown (R-SC)
17. D. Burton (R-IN)
18. Butterfield (D-NC)
19. Buyer (R-IN)

20. Carney (D-PA)
21. Childers (D-MS)
22. Coble (R-NC)

23. Conyers (D-Ml)
24. Costello (D-IL)
25. Dahlkemper (D-PA)
26. L. Davis (D-TN)
27. DeFazio (D-OR)
28. DeLauro (D-CT)
29. Dingell (D-MI)
30. Doggett (D-TX)
31. Donnelly (D-IN)
32. Doyle (D-PA)

33. Ehlers (R-MI)

34. Ellison (D-MN)
35. Filner (D-CA)

36. Foster (D-IL)

37. Gerlach (R-PA)
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M.D. Rogers (R-AL)
M.J. Rogers (R-MI)
Rohrabacher (R-CA)
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130. Woolsey (D-CA)
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